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INDEPENDENT AUDITORS’ REPORT

Honorable Mayor and City Council
Riverdale City, Utah

We have audited the accompanying financial statements of the governmental activities, the business-type activities,
each major fund, and the aggregate remaining fund information of Riverdale City (the City), as of and for the year
ended June 30, 201 [, which collectively comprises the City’s basic financial statements as listed in the table of
contents. These financial statements are the responsibility of the City’s management. Our responsibility is to
express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of America
and the standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material misstatement. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit
also includes assessing the accounting principles used and the significant estimates made by management, as well as
evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis for our
opinion.

In our opinion, the financial statements referred to above present fairly, in altl material respects, the respective
financial position of the governmental activities, the business-type activities, each major fund, and the aggregate
remaining fund information of the City, as of June 30, 2011, and the respective changes in financial position and
cash flows, where applicable, thereof for the year then ended in conformity with accounting principles generally
accepted in the United States of America.

In accordance with Government Anditing Standards, we have also issued our report dated September 20, 2011 on
our consideration of the City’s internal control over financial reporting and our tests of its compliance with certain
provisions of laws, regulations, contracts, grant agreements and other matters, The purpose of that report is to
describe the scope of our testing of internal control over financial reporting and compliance and the results of that
testing, and not 1o provide an opinion on the internal control over financial reporting or on compliance. That report
is an integral part of an audit performed in accordance with Government Auditing Siandards and should be
considered in assessing the results of our audit.

Accounting principles generally accepted in the United States of America require that the management’s discussion
and analysis and budgetary comparison information on pages 3 through 12 and 33 through 36 be presented to
supplement the basic financial statements. Such information, although not a part of the basic financial statements, is
required by the Governmental Accounting Standards Board, who considers it to be an essential part of financial
reporting for placing the basic financial statements in an appropriate operational, economic, or historical context.
We have applied certain limited procedures to the required supplementary information in accordance with auditing
standards generally accepted in the United States of America, which consisted of inquiries of management about the
methods of preparing the information and comparing the information for consistency with management’s responses
to our inquiries, the basic financial statements, and other knowledge we obtained during our audit of the basic
financial statements. We do not express an opinion or provide any assurance on the information because the limited
procedures do not provide us with sufficient evidence to express an opinion or provide any assurance.

Our audit was conducted for the purpose of forming opinicns on the financial statements that collectively comprise
the City’s financial statements as a whole. The combining financial statements are presented for purposes of
additional analysis and are not a required part of the financial statements. The combining financial statements are the
responsibility of management and were derived from and relate directly to the underlying accounting and other
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records used to prepare the financial statements. The information has been subjected to the auditing procedures
applied in the audit of the financial statements and certain additional procedures, including comparing and
reconciling such information directly to the underlying accounting and other records used to prepare the financial
statements or to the financial statements themselves, and other additional procedures in accordance with auditing
standards generally accepted in the United States of America. In our opinion, the information is fairly stated in all
material respects in relation to the financial statements as a whole,

Crant, Chridlonson + Chbrase. P.C.

September 20, 201 |
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Riverdale City, Utah

Management’s Discussion and Analysis
for fiscal year ending June 30, 2011

INTRODUCTION

The following is a discussion and analysis of Riverdale City’s financial performance and
activities for the fiscal year ending June 30, 2011. Beginning in fiscal year 2004, the City
implemented new financial reporting standards established by GASB (the Governmental
Accounting Standards Board). These new standards significantly changed the content and
structure of the financial statements.

HIGHLIGHTS

Some of the businesses that joined the City in this fiscal year were Zupa’s, Cosmo Proof,
Jiffy Lube, 7-11, Just for Girls and State Farm. New residential construction numbers
were the same as the previous year. Permits for single family dwelling homes were 8 for
the current year and 8 for the previous year.

OVERVIEW OF THE FINANCIAL STATEMENTS

This discussion and analysis is an introduction to the City’s Basic Financial Statements.
The Basic Financial Statements includes three components: 1) government-wide
financial statements, 2) fund financial statements, and 3) notes to the financial statements.
In addition to the Basic Financial Statements, this report also contains other
supplementary information.

The government-wide financial statements are comprised of: 1) the Statement of Net
Assets, and 2) the Statement of Activities. These two statements provide a broad
overview of the City’s finances. The Statement of Net Assets shows the overall net assets
of the City. Over time, increases and decreases in net assets are one indicator of the
City’s overall financial condition. The Statement of Activities helps to identify functions
of the City that are principally supported by taxes and other general revenues
(governmental activities) along with other functions that are intended to recover all or
most of their costs through user fees and charges (business-type activities).

Riverdale City’s business type activities include water, sewer, garbage and storm water
operations.

The fund financial statements provide detailed information about individual major funds
and not the City as a whole. A fund is a group of related accounts that the City uses to
keep track of specific resources that are segregated for a specific purpose. Some funds are
required by law to exist, while others are established internally to maintain control over a
particular activity. All of the City’s funds are divided into two types, each of which uses a



different accounting approach. The two types are 1) Governmental Funds and 2)
Proprietary Funds.

Governmental Funds — Most of the City’s basic services are accounted for in
governmental funds and are essentially the same functions reported as governmental
activities in the government-wide financial statements.

Proprietary Funds — Riverdale City uses two types of proprietary funds. Enterprise funds
are used to report the same functions presented as business-type activities in the
government-wide financial statements. Riverdale City has four enterprise funds — water,
sewer, garbage, and storm water. Infernal Service funds are an accounting device used to
accumulate and allocate costs internally among the City’s various functions. The City
maintains two internal service funds to account for its fleet and information technology
systems activities. Because these services predominantly benefit government rather than
business-type activities, they are included with governmental activities in the
government-wide statements.

Differences between Government-Wide and Fund Statements

e Capital assets and long-term debt are included on the government-wide
statements but are not reported on the governmental fund statements.

e Capital outlays result in capital assets on the government-wide statements
but are expenditures on the governmental fund statements.

e Certain tax revenues that are earned but not yet available are reported as
revenue on the government-wide statements but are deferred revenue on
the governmental fund statements.

Notes to the Financial Statements

The notes found within these financial statements provide additional schedules and
information that are essential to a complete understanding of the financial statements.
The notes apply to both the government-wide financial statements and the fund financial
statements.



FINANCIAL ANALYSIS OF THE CITY AS A WHOLE

Net Assets

The largest component of the City’s net assets, 66.8 percent, reflects investments in
capital assets (land, buildings, equipment, roads, parks, trails and other infrastructure)
less all outstanding debt that was issued to buy or build those assets. As capital assets,
these resources are not available for future spending, nor can they all be readily
liquidated to pay off the related liabilities.

Restricted net assets comprise 14.2 percent of total net assets and are subject to external
restrictions on how they may be used. The remaining 19.0 percent of net assets is
unrestricted and may be used at the City’s discretion to meet its ongoing obligations to

citizens and creditors.

Riverdale City
Statement of Net Assets
Comparative
Governmental | Governmental | Business-type | Business-type
Activities Activities Activities Activities
2011 2010 201 2010
Current and Other Assets 8,610,288 7,920,233 4,766,551 4,775,975
Capital Assets (Net) 15,310,670 15,427,072 11,546,462 9,722,126
Total Assels 23,920,958 23,347,305 16,313,013 14,498,101
Current Liabilities 530,891 636,929 75,743 20,045
Noncurrent Liabilities 1,863,299 2,001,954 1,479,820 579,609
Total Liabilities 2,394,180 2,638,883 1,555,563 599,744
Net Assets
Invested in Capital Assets,
Net of Related Debt 14,210,670 14,222,072 10,044,462 9,167,126
Restricted 7,316,098 4,364,203
Unrestricted 2,169,549 2,122,147 4,712,988 4,731,231
Total Net Assets 23,686,317 20,708,422 14,757,450 13,898,357




Governmental Activities

The activities in the governmental funds resulted in an increase in net assets of $818.346
for the year. The following chart shows by percentage the relative net uses (expenses
minus any revenue directly attributed to that particular function) for governmental
activities for each of the functions shown on the Statement of Activities.

Governmental Activities Net Uses

Parks & DComlmu ni’[yt
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Riverdale City

Changes in Net Assets

Comparative
Governmental| Governmental | Business-type| Business-type
Activities Activities Activities Activities
2011 2010 2011 2010
Program Revenues
Charges for Services 1,085,434 1,188,044 2,108,724 1,876,040
Operating Grants & Contributions 650,260 432,963
Capital Grants & Contributions 152,607
General Revenues
Property Taxes 1,742,390 1,785,063
Sales Tax 5,727,228 5,649,625
Unrestricted interest eamed 31,679 41,782 22,757 28,046
Miscellaneous 185,555 409,704 12,286
Transfers - internal activities -439,700 439,700

Total Revenues 8,962,846 9,508,181 2,583,467 2,156,693

Expenses
General Government 1,519,844 1,685,819
Public Safety 3,702,754 3,672,972
Public Works 1,166,880 759,429
Parks & Community Services 969,659 984,341
Community Development 805,363 787,595
Interest on long-term debt
Public Utilities 1,724,374 1,617,785
Total Expenses 8,164,500 7,890,156 1,724,374 1,617,785
Increase in Net Assets before Transfers 818,346 1,618,025 859,093 538,908
Transfers
Change in Net Assets 818,346 1,618,025 859,003 538,908
Net Assets Beginning 20,708,422 19,080,397 13,898,357 13,359,449

Net Assets Ending 21,526,768 20,708,422 14,757,450 13,898,357




The table below shows to what extent the City’s governmental activities relied on taxes
and other general revenue to cover all of their costs. These programs generated revenues
of $1,735,694 or 21.3 percent of their total expenses through charges for services and
‘grants. Taxes and other general revenues covered the remaining 78.7 percent of expenses.

Program

Total Less Net Program | Revenues as a

Program Program Costs Percentage of

Activities Expenses Revenues Total Expense
General Government $1,519,844 $668,204 ($851,643) 44.0%
Public Safety $3,702,754 $366,095 | ($3,336,659) 9.9%
Public Works $1,166,880 $594,460 ($572,420) 50.9%
Parks & Community $969,659 $106,938 ($862,721) 11.0%

Services

Community Development $805,363 $0 ($805,363) 0.0%
Totals $8,164,500 $1,735,694 | ($6.428,806) 21.3%

Business-Type Activities

The business-type activities (water, sewer, storm-water, and garbage) are generating
sufficient revenue to cover operating costs and provide varying amounts of reserves for

future capital projects.

CAPITAL ASSETS AND LONG-TERM DEBT

Capital Assets

Riverdale City added $2,894,644 in capital assets in governmental and business-type

activities during the fiscal year - $2,358,913 in infrastructure, and $398,147 in buildings,
equipment and other assets. Land was increased by $137,584. Accumulated depreciation
on the assets increased by $1,098,722.




FINANCIAL ANALYSIS OF THE CITY’S FUNDS

Fund Balances

At June 30, 2011, Riverdale City’s governmental funds reported combined fund balances
of $6,503,235. Of this amount, $3,145,372 or 48.4% is restricted for specific purposes
and projects. $2,001,177 or 30.8% is assigned to Capital Projects and the remaining
$1,356,686 or 20.8% is unreserved.

General Fund

During 2011, the fund balance in the general fund decreased by $305,845. Taxes
decreased $16,772, a 0.2% decrease from the previous year. Total general fund revenue
was down $473,060, a 5.7% decrease. Total general fund expenditures (excluding
transfers) were up $409,719 or 6.0%.



General Fund Revenue Sources
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General Fund Budgetary Highlights

Riverdale City prepares its budget according to state statutes. The most significant budget
is the General Fund. The City amended the General Fund budget once during the year.
The budget was increased by $194,671.

Actual General Fund revenues were $93,777 or 1.2% below the original budget and
$108,777 or 1.4% below the final budget. Actual expenditures were $391,926 or 5.1%
below the original budget and $586,597 or 7.5% below the final budget. The City was not
required to draw upon existing fund balance in the General Fund this year to cover its
expenditures.

RDA Fund
During the fiscal year, the fund balance in the Redevelopment Agency Fund increased
$136,357.

The RDA budget was amended once during this fiscal year. The budget was increased by
$58,584,

Capital Projects Fund

During the fiscal year, the fund balance in the Capital Projects Fund increased $782,552.
Expenditures for the year included replacing the furnaces at the Civic Center as well as
various road projects.

Enterprise Funds
The combined change in net assets of the enterprise funds shows an increase of $859,093.
This is $320,185 or 59.4% higher than the previous year.

OTHER MATTERS

Current and Future Projects

The City will be working on possible curb, gutter and sidewalk improvements on Parker
Drive in the amount of $125,000, possible water tank replacements in the amount of
$2,000,000, $600,000 for a new well, and sewer replacement/repair projects in the
amount of $224,100 in the coming fiscal year. The City will also be working on possible
storm water projects in the amount of $349,500.



REQUESTS FOR INFORMATION

This financial report is designed to provide our citizens, taxpayers, and creditors with a
general overview of Riverdale City’s finances and to demonstrate the City’s
accountability for the money it receives. Questions concerning any of the information in
this report or any other matters related to the City’s finances should be addressed to:

Lynn Fortie

Business Administrator
4600 S. Weber River Dr.
Riverdale, UT 84405



RIVERDALE CITY
Statement of Net Assets

June 30, 2011

Assets:
Cash and cash equivalents
Accounts receivable
Due from other governments
Housing loans receivable
Investments
Deferred charges
Capital assets:
Land and related non-depreciable assets
Depreciable infrastructure
Buildings, equipment, and other depreciable assets
Less accumulated depreciation
Total capital assets
Total assets

Liabilities:
Accounts payable and accrued liabilities
Customer deposits
Noncurrent liabilities:
Due within one year
Due in more than one year
Total liabilities

Net assets:

Invested in capital assets, net of related debt
Restricted for:

Class C roads

Special revenue activities

Capital projects
Unrestricted

Total net assets

See independent auditors’ report and notes to financial statements.

— Primary Government
Governmental Business-type

Activities Activities Total
$ 7.442.482 4,444,362 11,886,844
69,553 177,724 247,277
450,915 - 450,915
601,582 - 601,582
- 144,465 144 465
45,756 - 45,756
1,768,978 155 1,769,733
3,734,002 15,453,551 19,187,553
16,414,400 924,957 17,339,357

(6.606.710) (4.832.801) (11439.511)

15,310,670  11.546462 26,857,132

23.920.958 16,313,013  40,233.971
402,196 21,743 423,939
28,695 - 28,695
100,000 54,000 154,000
1,863,299 1.479.820 3.343.119
2,394,190 1.555.563 3.949.753

14,210,670 10,044,462 24,255,132
3,145,372 - 3,145,372
2,0019]77 - 2‘001917?
2.169.549 4,712,988 6,882,537

$21.526.768 14757450 36,284,218
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RIVERDALE CITY
Statement of Activities

Year Ended June 30, 2011

Program Revenues

Operating Capital
Charges for Grants and ~ Grants and
Activities Expenses Services Contributions Contributions
Primary Government:
Governmental:
General government $ 1,519,844 668,201 - -
Public safety 3,702,754 304,699 61,396 -
Public works 1,166,880 5,596 588,864 -
Parks and community services 969,659 106,938 - -
Community development 805,363 - - -
Total governmental activities 8,164,500 1,085,434 650,260 -
Business-type:
Public utilities 1.724.374 2,108,724 - -
Total business-type activities 1.724.374 2.108.724 - -
Total primary government 9.888.874 3.194.158 650,260 -

General revenues:
Property tax
Sales tax
Total taxes
Other general revenues:
Unrestricted interest earned
Miscellaneous
Transfers - internal activities
Total other general revenues
Total general revenues, special items and transfers

Change in net assets
Net assets - beginning of year - restated

Net assets - end of year

See independent auditors’ report and notes to financial staternents.



Net {(Expense) Revenue and Changes in Net Assets
Primary Government
Governmental  Business-type

Activities Activities Total

(851,643) - (851,643)
(3,336,659) - (3,336,659)
(572,420) - (572,420)
(862,721) - (862,721)
{805.363) - (805.363)
{6.428.806) - (6.428.806)
- 384,350 384.350
- 384.350 384.350
{6.428.806) 384,350 6.044.456
1,742,390 - 1,742,390
5727228 - 5.727.228
7469618 - 7.469.618
31,679 22,757 54,436
185,555 12,286 197,841
(439.700) 439,700 -
(222.466) 474,743 252,277
7,247,152 474,743 7.721.895
818,346 859,093 1,677,439

20,708,422 13,898.357 34.606,77
$21.526.768 14.757.450 36,284,218

-14-



Assets

Cash (note 2)

Restricted cash

Accounts receivable (note 3)
Due from other governments
Housing loans receivable

Liabilities and Fund Balances

Liabilities:
Accounts payable
Accrued liabilities
Deposits
Total liabilities

Fund balances:

Restricted for: (note 1)
Class C roads
Redevelopment Agency

Assigned to:

Capital projects

Unassigned

Total fund balances

RIVERDALE CITY

Balance Sheet
Governmental Funds

June 30, 2011

Redevelopment  Capital Total
General Agency Projects  Governmental
Fund Fund Fund Funds
$ 923,155 2,880,236 2,001,177 5,804,568
. 7.508 i 7,508
69,553 - - 69,553
440,133 10,782 - 450915
- 601.582 - 601.582
$_1432.841 3,500,108 _2,001.179 _6.934.126
$ 31590 345,016 - 376,606
25,590 - - 25,550
18.975 9.720 - 28,695
76,155 354.736 - 430,891
- 3145372 - 3,145372
- - 2,001,177 2,001,177
1.356.686 - - _1.356.686
1.356.686 _3.145372 2,001,177 _6.503.235
$_1432.841 _3.,500.108 _2.001,177 _6.934.126

See independent auditors’ report and notes to financial statements,

-15-



RIVERDALE CITY

Reconciliation of the Balance Sheet -
Governmental Funds to the Statement of Net Assets

June 30, 2011

Total fund balance - governmental funds

Amount reported for governmental activities in the
statement of net assets are different because:

Capital assets used in governmental activities are

not reported as assets in governmental funds.

These assets consist of:
Land and related non-depreciable assets
Depreciable infrastructure
Buildings, equipment, and other depreciable assets
Accumulated depreciation

Total capital assets

Internal service funds are used by management to
charge the costs of certain activities to individual
funds. The assets and liabilities of those internal
service funds that primarily benefit governmental
entities are included with governmental activities
in the statement of net assets. (Net of capital assets
included above.)

Some liabilities are not due and payable in the current
period and therefore are not reported in the funds.
Those liabilities consist of:

Bonds payable
Unamortized balance of bond issue costs
Compensated absences

Total long-term debt

Total net assets - governmental activities

See independent auditors’ report and notes to financial statements.

$ 6,503,235

$ 1,768,978
3,734,002
13,049,366
(4.610.501)

13,941,845

2,999,231
(1,100,000)
43,756
(863.299)

(1.917.543)

$21.526.768

-16-



RIVERDALE CITY

Statement of Revenues, Expenditures, and Changes in Fund Balances
Governmental Funds

Year Ended June 30, 2011

Redevelopment  Capital Total
General Agency Projects  Governmental
Fund Fund Fund Funds
Revenues:
Taxes $ 6,382,972 1,086,646 - 7469618
Licenses and permits 264,915 - - 264,915
Intergovernmental 310,273 - 339,987 650,260
Charges for services 309,251 - - 309,251
Fines and forfeitures 511,268 - - 511,268
Interest 3,172 22413 6,094 31,679
Other revenues 33,622 151.933 - 185.555
Total revenues 7815473 1.260.992 346,081 9,422 546
Expenditures:
Current:

General government 1,466,231 - - 1,466,231
Public safety 3,716,796 - - 3,716,796
Public works 967,279 - - 967,279
Parks and community services 866,152 - - 866,152
Community development 266,159 779,619 - 1,045,778
Capital outlay - - 307.546 307,546
Total expenditures 7,282,617 719,619 307.546 _B.369.782

Excess (deficiency) of revenues
over expenditures 532.856 431.373 38.535 1.052.764

Other financing sources (uses):

Operating transfers in 1,183,717 1,183,717

Operating transfers out (838,701) _ (345.016) _{439.700) (1.623417D
Total other financing sources (uses) (R38.701) {345.016) 744.017 {439.700)

Net changes in fund balances (305.845) 136,357 782,552 613,064

Fund balances - beginning of year 1.662.531 3.009.015 1218625 _5.890,171

Fund balances - end of year $_1.356.686 _3.145.372 _2.001.177 _6.503,235

See independent auditors’ report and notes to financial staterments.
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RIVERDALE CITY

Reconciliation of the Statement of Revenues, Expenditures, and Changes in Fund Balances -
Governmental Funds to the Statement of Activities

Year Ended June 30, 2011

Net change in fund balance - total governmental funds $ 613,064

Amount reported for governmental activities in the
statement of activities are different because:

Government funds report capital outlays as expenditures ($551,686).
However, in the statement of activities, the cost of those assets is
allocated over their estimated useful fives and reported as
depreciation expense ($563,058). Depreciation exceeded capital
outlays for the period. (11,372)

Internal service funds are used by management to charge the
costs of certain activities to individual funds. The net revenue
(expense) of certain internal service funds is reported with
governmental activities, 77,686

Changes in general long-term liabilities are not reflected in the fund
statements but are reported as part of the entity-wide statement of

activities:
Payments on long-term debt $ 105,000
Decrease in compensated absences 38,655
Total changes in long-term debt 143,655

Government funds report the effect of issuance costs, premiums,
discounts, and similar items when debt is first issued, whereas these
amounts are deferred and amortized in the statement of activities.

This amount is the current year amortization of those issuance costs. (4.687)
Changes in net asseis of governmental activities $__ 818,346

See independent auditors’ report and notes to financial statements.
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RIVERDALE CITY

Statement of Net Assets
Proprietary Funds
June 30, 2011
Business-Type Activities - Enterprise Funds Governmental
Activities -
Storm Total Internal
‘Water Sewer Water Garbage  Enterprise Service
Fund Fund Fund Fund Funds Funds
Assets:
Current assets:
Cash $ 1,562,593 1,433,375 824,944 277,589 4,098,501 1,630,406
Cash with fiscal agent - 345,361 - - 345,861 -
Accounts receivable 177.724 - - - 177.724 -
Total current assets 1,740.317 _1.779.236 824,944 277,589 _4.622.086 _1.630.406
Noncurrent assets:
Investments 144,465 - - - 144.465 -
Land 755 - - - 755 -
Buildings 791,776 - - - 797,776 -
Infrastructure 7,019,280 5,933,367 2,500,904 - 15,453,551 -
Machinery and equipment 121,086 6,095 - - 127,181 3,365,034
Accumulated depreciation (2.814.562) (1.833.946) _ (184.293) - (4,832,801 (1,996.209)
Total noncurrent assets 5.268.800 _4.105516 _2.316.611 - 11,690.927 _1.368.825
Total assets 7.009.117 _5.884.752 _3.141.555 277589 16.313.013 2999231
Liabilities:
Current liabilities:
Accounts payable 900 - - 20,843 21,743 -
Bonds payable and current - 54,000 - - 54.000 -
Total current liabilities 300 54.000 - 20.843 75,743 -
Noncurrent liabilities:
Compensated absences 23,814 8,006 - - 31,820 -
Bonds payable - _1.448.000 - - _1.448.000 -
Total noncurrent liabilities _23.814 _1.456.006 - - 1479820 _ -
Total liabilities 24714 _1.510,006 - 20843 1555563 _ -
Net assets:
Invested in capital assets, net
of related debt 5,124.335 2,603,516 2,316,611 - 10,044,462 1,368,825
Unrestricted 1,860,068 1,771,230 824.944 256,746 _4.712.988 _1.630.406
Total net assets $ 6984403 4374746 3,141,555 256.746 14.757.450 _2.999.23]

See independent auditors’ report and notes to financial statements.
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RIVERDALE CITY

Statement of Revenues, Expenses, and Changes in Fund Net Assets
Proprietary Funds

Year Ended June 30, 2011

Business-Type Activities - Enterprise Funds Governmental
Activities -
Storm Total Internal
Water Sewer Water Garbage  Enterprise Service
Fund Fund Fund Fund Funds Funds
Operating revenues:
Charges for services 5 849,078 747,873 220,871 290,902 2,108,724 368,160
Impact fees - 483 - - 483 -
Miscellaneous 9.403 2,400 - - 11,803 35,880
Total operating revenues 858.481 750,756 220.871 260902 _2.121.010 404.040
Operating expenses:
Personnel services 263,184 76,512 - - 339,696 -
Contractual services 239412 432,649 12,341 247,166 931,568 -
Materials and supplies 49,899 4,873 11,074 7.201 73.047 39,326
Depreciation 144,271 103,467 33,317 - 231,055 324,538
Utilities 82,593 480 - - 83,073 15,238
Bad debts 2,388 - - - 2.388 -
Total operating expenses 781.747 617,981 56,732 254,367 _1.710.827 379,102
Operating income 76.734 132,775 164,139 36,535 410,183 24 938
Non-operating revenues (expenses):
Interest revenue 7.999 8,296 5,098 1,364 22,757 8.033
Interest expense - (13,547) - - (13,547 -
Gain on sale of assets - - - - - 44,715
Total non-operating revenues
(expenses) 7.999 (5.251) 5.098 1.364 9210 52.748
Income before contributions
and transfers 84,733 127,524 169,237 37,899 __419.393 77,686
Operating transfers in 212,400 - 227,300 - 439,700 -
Contributed capital - developers - - - - - -
Total contributions and transfers __ 212400 _ - _ 227300 _ - 439700 -
Change in net assets 297,133 127,524 396,337 | 37,899 859,093 77,686
Net assets - beginning of year 6.687.270 4247222 _2.745.018 _ 218.847 13.808.357 _2.92]1.545
Net assets - end of year $_6.984403 _4.374.746 _3.141.555 256.746 14.757.450 _2.999.231

See independent auditors’ report and notes to financial statements.
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RIVERDALE CITY

Statement of Cash Flows
Proprietary Funds

Year Ended June 30, 2011

Business-Type Activities - Enterprise Funds Governmental
Activities -
Storm Internal
Water Sewer Water Service
Fund Fund Fund Funds
Cash flows from operating activities:
Cash received from customers $ 862816 748,356 220,871 368,160
Cash received from other activities 9403 2,400 - 35,880
Cash payments for payroll and
benefits (258,661) (73914) - -
Cash payments for goods and
services (373.392) _ (783.863) _ (23.415) _(253.569) (1.434.239) (54911
Net cash provided (used)
by operating activities 240.166 _ (107.021) 197.456 349.129
Cash flows from investing activities:
Interest earned on cash deposits 7,999 8.296 5,098 8.033
Net cash provided by
investing activities 7.999 8,206 5,008 8,033
Cash flows from noncapital financing
activities:
Operating transfers in 212.400 - 227.300 - -
Net cash provided by
noncapital financing activities 212.400 - 227.300 - -
Cash flows from capital and related
financing activities:
Interest on debt - (13,547) - - -
Capital debt proceeds - 947,000 - - -
Cash payments for property and
equipment purchases (531,120) (739,028) (835,243) - (219,508)
Gain on sale of assets - - - 44715
Net cash provided (used) for
capital and related financing
activities (531.120) 194.425 (835,243) - (174,793}
Net increase (decrease) in cash and cash
equivalents (70.555) 95,700  (405,389) 182,369
Cash and cash equivalents - beginning
of year _1.633.148 _1.337.675 _1,230.333 1,448.037
Cash and cash equivalents - end of year  $_1.562.593 _1.433.375 __ 824.944 1630406

See independent auditors’ report and notes to financial statements.
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RIVERDALE CITY

Statement of Cash Flows - Continued

Proprietary Funds
Year Ended June 30, 2011
Business-Type Activities - Enterprise Funds Governmental
Activities -
Storm Total Internal
Water Sewer Water Garbage  Enterprise Service
Fund Fund Fund Fund Funds Funds
Reconciliation of ‘'operating income (loss)
to net cash provided by operating
activities:

Operating income $ 76,734 132,775 164,139 36,535 410,183 24,938

Adjustments to reconcile operating

income to net cash provided by
by operating activities:

Depreciation : 144,271 103,467 33,317 - 281,055 324,538
Increase in cash with fiscal agent - (345,861) - - (3453861) -
Decrease in accounts receivable 13,738 - - - 13,738 -

Increase (decrease) in accounts
payable and accrued liabilities 900 - - 798 1,698 -
Increase in compensated absences 4.523 2,598 - - 7.121 (347)

Net cash provided (used) by
operating activities $.__240.166 107.02 187.456 37,333 367,934 _349.129

Noncash capital financing activities:
Contributions by developers b - -

See independent auditors’ report and notes to financial statements.
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RIVERDALE CITY
Notes to Financial Statements

June 30, 2011

(1) Summary of Significant Accounting Policies

The City of Riverdale was incorporated March 4, 1946, The City operates under a traditional council/mayor form of
government and provides the following services as authorized by its charter: public safety, public utilities, highways
and streets, sanitation, social services, culture-recreation, public improvements, planning and zoning, and general
administrative services. The financial statements of Riverdale City have been prepared in conformity with generally
accepted accounting principles (GAAP) as applied to government units. The Governmental Accounting Standards
Board (GASB) is the accepted standard-setting bady for establishing governmental accounting and financial reporting
principles. The following is a summary of the more significant policies:

A.  Reporting Entity

As required by generally accepted accounting principles, these financial statements present Riverdale City (the primary
government) and its component units, The component unit discussed below is included in the City’s reporting entity
because of the significance of its operational or financial relationships with the City.

Blended Component Unit:

Riverdale Redevelopment Agency - The Riverdale Redevelopment Agency (RDA) is governed by a board of directors
comprised of the Mayor and City Council of Riverdale City. Although it is legally separate from the City, the RDA is
reported as if it were part of the primary government because its principal purpose in removing blight is to redevelop
areas within the City thereby generating additional property tax and sales tax.

B. Government-Wide and Fund Financial Statements

The City’s basic financial statements consist of both government-wide statements and fund statements. The
government-wide statements focus on the City as a whole, while the fund statements focus on individual funds.

Government-Wide Financial Statements

The government-wide statements present information on all non-fiduciary activities of the primary government and its
component units. Primary government activities are distinguished between governmental and business-type activities.
Governmental activities generally are financed through taxes, intergovernmental revenues, and other non-exchange
revenues. Business-type activities are financed in whole or in part by fees charged to external parties for goods or
services. The effects of interfund activity have been eliminated from the government-wide statements except for the
residual amounts due between governmental and business-type activities.

The Statement of Net Assets presents the City's non-fiduciary assets and liabilities, with the difference reported as net
assets. Net assets are restricted when constraints placed upon them are either externally imposed or are imposed by
constitutional provisions or enabling legislation. The Statement of Activities demonstrates the degree to which the
direct expenses of a given function or segment are offset by program revenues. Direct expenses are those that are
clearly identifiable within a specific function. The City does not allocate general government (indirect) expenses to
other functions. Program revenues include: 1) charges to customers or applicants who purchase, use, or directly benefit
from goods, services, or privileges provided by a given function; and 2) grants and contributions that are restricted to
meeting the operational or capital requirements of a particular function. Taxes and other revenues not meeting the
definition of program revenues are reported as general revenues.

Fund Financial Statements

The accounts of the City are organized on the basis of funds and account groups, each of which is considered a
separate accounting entity. The operations of each fund are accounted for with a separate set of self-balancing
accounts. Government resources are allocated to and accounted for in individual funds based upon the purposes for
which they are to be spent and statutory mandate. The various funds are grouped, in the financial statements in this
report, into fund types and categories as follows:

Gavernmental Fund Types:
The City reports the following major governmental funds:

General fund - The general fund is the general operating fund of the City. It is used to account for all financial

resources except those that are required to be accounted for in other funds. It also includes the financial activities
related to most federal and state funds.
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RIVERDALE CITY
Notes to Financial Statements - Continued

June 30, 2011

1) Summary of Significant Accounting Policies - Continued

Special revenue funds - These funds are used to account for the proceeds of specific revenue sources that are legally
restricted to expenditure for specified purposes. The City’s Redevelopment Agency is reported as a special revenue
fund.

Capital projects fund - These funds are used to account for financial resources to be used for the acquisition or
construction of general major capital facilities.

Proprietary Fund Types:

Enterprise fund - The enterprise fund is used to account for operations (a) that are financed and operated in a manner
similar to private business enterprises - where the intent of the governing body is that the costs (expenses, including
depreciation) of providing goods or services to the general public on a continuing basis be financed or recovered
primarily through user charges; or (b) where the governing body has decided that periodic determination of revenue
earned, expenses incurred, and/or net income is appropriate for capital maintenance, public policy, management
control, accountability, or other purposes. The City operates its water, sewer, storm drainage and garbage funds as
enterprise funds. Each is considered a major proprietary fund.

Internal service fund - The internal service fund is used to account for the financing of goods and services provided by
the information technology department and motor pool to other departments or agencies of the City, or to other
governments, on a cost-reimbursements basis.

C.  Measurement Focus and Basis of Accounting

The government-wide financial statements are reported using the economic resources measurement focus and the
accrual basis of accounting, as are the proprietary fund financial statements. Revenues are recorded when earned and
expenses are recorded when a liability is incurred, regardless of the timing of related cash flows. Property taxes are
recognized as revenues in the year for which they are levied. Grants and similar items are recognized as revenue as
soon as all eligibility requirements imposed by the provider have been met.

All governmental funds are accounted for using a current financial resources measurement focus. With this
measurement focus, only current assets and current liabilities generally are included on the balance sheet. Operating
statements of these funds present increases and decreases in net current assets.

All proprietary funds are accounted for on a flow of economic resources measurement focus, With this measurement
focus, all assets and all liabilities associated with the operation of these funds are included on the balance sheet. Fund
equity is segregated into contributed capital and retained earnings components. Proprietary fund-type operating
statements present increases and decreases in net total assets.

All governmental funds are accounted for using the modified accrual basis of accounting. That is, revenues are
recognized when they become measurable and available as net current assets. “Measurable™ means the amount of the
transaction can be determined and “available” means collectible within the current period or soon enough thereafter to
be used to pay liabilities of the current period. Revenues are considered available if they are collected within 60 days
after year-end.

Expenditures are generally recognized under the modified accrual basis of accounting when the related fund liability is
incurred. Exceptions to this general rule include: (1) accumulated unpaid vacation, sick pay, and other employee
amounts which are not accrued in the individual funds because the current portion of these items cannot be reasonably
estimated and (2) principal and interest on general long-term debt which is recognized when due.

All proprietary funds are accounted for using the accrual basis of accounting. Their revenues are recognized when they
are earned, and their expenses are recognized when they are incurred. The City applies only the applicable FASB
pronouncements issued on or before November 30, 1989.

D. Budgets

Annual budgets are prepared and adopted in accordance with the “Uniform Fiscal Procedures Act of Utah Cities” by
the City of Riverdale Municipal Council on or before June 22 for the following fiscal year which begins on July 1.



RIVERDALE CITY
Notes to Financial Statements - Continued

June 30, 2011

1} Summary of Significant Accounting Policies - Continued

D.  Budgets - Continued

Budgets may be increased by resolution of the City Council at any time during the year, following a public hearing.
Budgets are prepared in line-item detail; however, budget amendments by resolution are generally required only if the
fund desires to exceed its total budget appropriation. The City follows Uniform Fiscal Procedures for Cities as adopted
by the State Legislature for policies concerning its budgetary accounting. Annual budgets are adopted for all
governmental fund types. All annual appropriations lapse at fiscal year end.

During the year, one supplemental amendment was made to the City's general fund budget in the amount of $194,671.

E.  Capital Assets

Capital assets, which include property, plant, equipment, and infrastructure assets (e.g., roads, bridges, sidewalks, and
similar items) are reported in the applicable governmental or business-type activities columns in the government-wide
financial statements. Capital assets are defined by the government as assets with an initial, individual cost of more than
$2,000 (amount not rounded) and an estimated useful life in excess of two years. Such assets are recorded at historical
cost or estimated historical cost if purchased or constructed. Donated capital assets are recorded at estimated fair
market value at the date of donation.

The cost of normal maintenance and repairs that do not add to the value of the asset or materially extend assets lives
are not capitalized.

Depreciation has been provided over the estimated useful lives using the straight-line method, The estimated useful
lives are as follows:

Buildings 40 years
Wells 50 years
Water distribution system 50 years
Sewer collection system 50 years
Equipment and machinery 5-15 years
Infrastructure improvements 20 years
Other improvements 10-30 years

F. Governmental Fund Balances

In the fund financial statements governmental fund equity is classified as fund balance. Fund balance is further
classified as Nonspendable, Restricted, Committed, Assigned or Unassigned.

Nonspendable Fund Balance - classification includes amounts that cannot be spent because they are either (a) not in
spendable form, or (b) legally or contractually required to be maintained intact. Riverdale has no nonspendable fund
balance.

Restricted Fund Balance - classified as restricted by (a) externally imposed by creditors, grantors, contributors, or laws
or regulations of other governments, or (b) imposed by law through constitutional provisions or enabling legislation.
Riverdale reports it Class C fund balance and Redevelopment Agency fund balance as restricted.

Committed Fund Balance - classification includes those funds that can only be used for specific purposes pursuant to
constraints imposed by formal action of the City Council. Riverdale has no committed fund balances.

Assigned Fund Balance - classification includes amounts that are constrained by the government’s intent to be used for
specific purposes, but are neither restricted nor committed. Riverdale reports its Capital Project fund balances as
assigned.

Unassigned Fund Balance - classification is the residual classification for the General Fund. This classification

represents fund balance that has not been assigned to other funds and that has not been restricted, committed, or
assigned to specific purposes within the General Fund.
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RIVERDALE CITY
Notes to Financial Statements - Continued

June 30, 2011

(1) Summary of Significant Accounting Policies - Continued

G. Cash and Cash Equivalents

For purposes of the statement of cash flows, the proprietary fund types consider all highly liquid investments (including
restricted assets) with a maturity of three months or less when purchased fo be cash equivalents.

H. Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting principles requires
management to make estimates and assumptions that affect certzin reported amounts and disclosures. Accordingly,
actual results could differ from those estimates.

L Subsequent Events

Management has evaluated subsequent events through October 18, 2011, the date the financial statements were
available to be issued.

{2} Deposits and Invesiments

Deposits and investments for Riverdale City are governed by the Utah Money Management Act and by rules of the
Utah Monrey Management Council. Following are discussions of the City’s exposure to various risks related to its cash
management activities.

A.  Custodial Credit Risk

Deposits. Custodial credit risk for deposits is the risk that in the event of a bank failure, the City’s deposits may not be
recovered. The City's policy for managing custedial credit risk is to adhere to the Money Management Act. The Act
requires all deposits of City funds to be in a qualified depository, defined as any financial institution whose deposits
are insured by an agency of the federal government and which has been certified by the commissioner of Financial
Institutions as meeting the requirement of the Act and adhering to the rules of the Utah Money Management Council.

The City’s deposits in the bank in excess of the insured amount are uninsured and are not collateralized, nor do state
statutes require them to be. The City’s deposits at June 30, 2011 were $533,088, of which $283,088 was uninsured and
uncollateralized.

B.  Credit Risk

Credit risk is the risk that the counterparty to an investment transaction will not fulfill its obligations. The City’s policy
for limiting the credit risk of investments is to comply with the Money Management Act. The Act requires investment
transactions to be conducted only through qualified depositories, certified dealers, or directly with issuers of the
investment securities. Permitted investments include deposits of qualified depositories; repurchase agreements;
commercial paper that is classified as “first-tier” by two nationally recognized statistical rating organizations, one of
which must be Moody's Investor Services or Standard & Poors; bankers acceptances; obligations of the U.S. Treasury
and U.S. government sponsored enterprises; bonds and notes of political subdivisions of the State of Utah; fixed rate
corporate obligations and variable rate securities rated “A” or higher by two nationally recognized statistical rating
organizations; and shares in a money market fund as defined in the Act.

The City is also authorized to invest in the Utah Public Treasurer’s Investment Fund (PTIF), an external pooled
investment fund managed by the Utah State Treasurer and subject to the Act and Council requirements. The PTIF is
not registered with the SEC as an investment company, and deposits in the PTIF are not insured or otherwise
guaranteed by the State of Utah. The PTIF operates and reports to participants on an amortized costs basis. The
income, gains, and losses, net of administration fees, of the PTIF are allocated based upon the participants’ average
daily balances. The fair value of the PTIF investment pool is approximately equal to the value of the pool shares.
Following are the City's investments at June 30, 2011:

Fair Quality
Investment Type Value Maturity Ratings
PTIF Investments $11.803.278 81 days* not rated

*Weighted-average maturity
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RIVERDALE CITY
Notes to Financial Statements - Continued

June 30, 2011

{2) Deposits and Investments - Continued

C.  Interest Rate Risk

Interest rate risk is the risk that changes in interest rates of debt investments will adversely affect the fair value of an
investment. The City manages its exposure to declines in fair value by investing solely in the PTIF and by adhering to
the Money Management Act. The Act requires that the remaining term to maturity of investments may not exceed the
period of availability of the funds to be invested. The Act further limits the remaining term to maturity of commercial
paper to 270 days or less and fixed rate negotiable deposits and corporate obligations to 365 days or less. Maturities of

the City’s investments are noted in the previous table.

D.  Concentration of Credit Risk

Concentration of credit risk is the risk of loss attributed to the magnitude of a government’s investment in a single
issuer. The City's policy to limit this risk is to adhere to the rules of the Money Management Council and to invest
most of its available funds in the PTIF. The Council rules do not limit the amount of investments a government may
make in any one issuer except for Rule 2 regarding certain endowments and funds with a long-term perspective, and
Rule 17 which limits investments in a single issuer of commercial paper and corporate obligations to between 5 and 10
percent depending upon the total dollar amount held in the government's portfolio at the time of purchase.

(3) Accounts Receivable

The accounts receivable in the general fund are reported net of an allowance for doubtful accounts of $18,346 and
accounts receivable in the enterprise fund are shown net of an allowance for doubtful accounts of $7,109.

(4) Capital Assets

Capital asset activity for the year ended June 30, 2011 was as follows:

Beginning Ending
Balance Additions Deletions Balance
Governmental activities:
Capital assets not being depreciated:
Land and land improvements $_1.63139%4 137.584 - 1,768,978
Capital assets being depreciated:
Building and improvements 9,042,544 - - 9,042,544
Other improvements 2,705,731 88,694 - 2,794,425
Equipment 4,355,966 309,453 (87,988) 4,577.431
Infrastructure 3,480,480 253.522 - _3.734.002
Total 19.584.721 651.669 (87.988) 20.148.402
Less accumulated depreciation for:
Buildings and improvements (2,306,430)  (228,807) - (2,535,237)
Other improvements (518,322)  (130,111) - (648,433)
Equipment (2,416,935)  (388,792) (69,929) (2,735,798)
Infrastructure (547.356) _{139.886) - (687,242)
Total (5.789.043) _ (887.596) (69,929) (6.606,710)
Capital assets being depreciated, net 13.795.678 {235.927) (18,059) 13,541,692
Governmental activity capital assets, net $15.427,072 (98,343) {18,059) 15,310,670
Business-type activities:
Capital assets not being depreciated:
Land and land improvements 5 155 - - 755
Capital assets being depreciated:
Buildings 797,776 - - 797,776
Infrastructure 13,348,160 2,105,391 - 15,453,551
Equipment 127,181 - - 127.181
Total 14273117 2,105,391 - 16,378,508
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RIVERDALE CITY

Notes to Financial Statements - Continued

June 30, 2011
{4) Capital Assets - Continued
Less accumulated depreciation for:
Buildings 3 (332,099 (13,296) - (345,395)
Infrastructure (4,128,259 (265,352) - {4,393,611)
Equipment {91.388) (2407 - (93.795)
Total (4,551.746) _(281.055) - {4,832.80D)
Capital assets being depreciated, net 9.721.371 1,824.336 - 11,545,707
Business-type activities capital assels, net $_9.722,126 _1.824.336 - 11.546.462
Depreciation expense of governmental activities was charged to functions as follows:
General Government 3 141,263
Public Safety 64,714
Public Works 160,280
Parks and Community Services 196,801
Depreciation on capital assets of the City’s internal
service funds is charged to the various functions
based on their usage of assets 324.538
Total $__887.596
(5) Long-Term Debt
Long-term debt of the City consists of the following:
Government Activities:
Beginning Ending
Balance Additions Deletions Balance
Redevelopment Agency Tax Increment Revenue
Bonds Series 2006 payable in annual installments
of $90,000 to $125,000 through 2021. Interest
rate of 3.0%. $_1.205.000 - 105,000 1,100,000
Annual debt service requirements to maturity of the bonds are as follows:
Total Debt
Principal Interest Service
Year ending June 30:
2012 $ 100,000 32,291 132,291
2013 105,000 29,165 134,165
2014 110,000 26,018 136,018
2015 110,000 22,718 132,718
2016 120,000 19,373 139,373
2017-2021 535.000 47,538 602,538
$_1.100.000 177.103 1,277,103

Business-Type Activities:

On October 20, 2009 the city authorized the issuance of up to $1,502,000 in sewer revenue bonds. The bonds carry an
interest rate of 3% and payments are scheduled to begin on December 1, 2011. As of June 30, 2011 the City had been

advanced the entire $1,502,000 of these bonds.

Beginning
Balance Additions
Series 2009 sewer revenue bonds $__555.000 947.000

Deletions

Ending
Balance

1.502.000
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RIVERDALE CITY
Notes to Financial Statements - Continued

June 30, 2011

(5) Long-Term Debt - Continued

Annual debt service requirements on the bonds are as follows:
. Total Debt
Principal Interest Service
Year ending June 30:

2012 $ 54,000 45,060 99,060
2013 56,000 43,440 99,440
2014 58,000 41,760 99,760
2015 60,000 40,020 100,020
2016 62,000 38,220 100,220
2017-2021 344,000 161,820 505,820
2022-2026 402,000 106,770 508,770
2027-2030 466,000 42,780 508,780

$_1.502.000 519.870 _2.021.870

Changes in Long-Term Debt:

During the year ended June 30, 2011 the following activity occurred in liabilities reported as long-term:

Beginning Ending Due Within
Balance Additions Deletions Balance One Year
Governmental activities:
Bonds payable $1,205,000 - 105,000 1,100,000 100,000
Compensated absences 901,954 - - 863,299 -
Total $_2.106.954 - 105,000 1,963,299 100.000
Business-type activities:
Bonds payable $ 555,000 947,000 - 1,502,000 54,000
Compensated absences 24.699 1.121 - 31.820 -
Total $_ 579,699 954.121 - _1.533.820 54.000

(6) Developer Contributions

The water, sewer and storm sewer funds regularly receive contributions from sebdividers for the extension of water and
sewer lines. Private developers construct water and sewer transmission systems at their own cost. Occasionally the
City constructs large trunk lines. There were no current year additions by developers for water, sewer, and storm sewer
lines in 2011,

(7) Compensated Absences. Accumulated Unpaid Vacation, Personal I eave Pay, Compensatory Time

1t is the government’s policy to permit employees to accumulate earned but unused vacation and personal leave pay
benefits. Vacation and compensatory leave are recorded as an expenditure when used in governmental funds and as an
expense when earned in proprietary funds and in the governmental-wide statements. A liability for unused vacation
and compensatory leave is recorded in the governmental-wide statement of net assets.

(8) Retirement Plans

Plan Description

Riverdale City (City) contributes to the Local Governmental Contributory, Non-contributory and Public Safety Non-
contributory, all cost-sharing multiple-employer defined benefit pension plan administered by the Utah Retirement
Systems (Systemns). Utah Retirement Systems provide refunds, retiremnent benefits, annual cost of living adjustments
and death benefits to plan members and beneficiaries in accordance with retirement statutes.

-29.



RIVERDALE CITY
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June 30, 2011

(8) Retirement Plans - Continued

The System is established and governed by the respective sections of Chapter 49 of the Utah Code Annotated 1953 as
amended. The Utah State Retirement Office Act in Chapter 49 provides for the administration of the Utah Retirement
Systems and Plans under the direction of the Utah State Retirement Board (Board) whose members are appointed by
the Governor. The Systems issue a publicly available financial report that includes financial statements and required
supplementary information for the Local Governmental Non-contributory Retirement System. A copy of the report
may be obtained by writing to the Utah Retirement Systems, 540 East 200 South, Salt Lake City, Utah, 84102 or by
calling 1-800-365-8772.

Funding Policy

In the Local Governmental Contributory System the City contributes a combined rate of 15.36% of covered salary, in
the Non-contributory Retirement System the City is required to contribute 13.37% of its annual covered salary. In
fiscal year 2011, the City contributed 28.82% to the Public Safety Non-contributory System and 16.77% to the
Firefighters System based on covered wages. The contribution rate is actuarially determined. The contribution
requirements of the System is authorized by statute and specified by the Board.

The City’s contributions to the various systems for June 30, 2011, 2010 and 2009 were as follows:

A.  Local Governmental System - Contributory

2011 2010 2009
3 7.800 9,085 8,723 Employer paid for employee contributions.
12,169 11,848 11,064 Employer contributions.
130,006 151,425 145,395 Salary subject to contributions.

B. Local Governmental System - Non-contributory

2011 2010 2009
5 203,974 173,638 165,313 Employer contributions.
1,525,607 1,489,180 1,422,660 Salary subject to retirement contributions.

C.  Utah Public Retirement System - Public Safety

2011 2010 2009
$ 277476 262,863 225,833 Employer paid contributions.
962,792 1,014,916 950,293 Salary subject to retirement contributions.

D.  Firefighters System

2011 2010 2009
5 46495 35.273 32,102 Employer contributions.
271,250 261,476 244.315 Salary subject to contributions.

E 401(K) Plan
2011 2010 2009

3 35935 33,976 1,896 Employer paid for employee contributions.

(9} Deferred Compensation Plan

The City also provides through ICMA a 457 deferred compensation plan to City employees and elected officials. The
plan, created in accordance with Internal Revenue Code Section 457, allows City employees and elected officials to
defer a portion of their salary until future years. For fiscal year 2011, the City contributed the difference between
17.40% and the amount contributed to the Utah Retirement Systems Plans to the employee’s 457 account.
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June 30, 2011
€10y Inter-fund Transfers
Transfer from general fund $ (838,701)
Transfer from redevelopment agency (345,016)
Transfer to capital projects 1,183,717
Transfer from capital projects (439,700)
Transfer to water fund 212,400
Transfer to storm water fund 227,300

Budgetary Accounting and Tax Calendar

The City Council can amend the budget to any extent, provided the budgeted expenditures do not exceed budgeted
revenues and appropriated fund balance. Budgets are required by the State of Utah for the general, special revenue,
debt service and capital improvement funds. The legal level of control required by the State of Utah is at the
department level. The City's budget is a financial plan of all estimated revenues and all appropriations for
expenditures. Revenues and expenditures must balance.

The budget is prepared sometime between the 1¥ of March and the 1* of May. A tentative budget is presented by the
City Administrator to the City Council by the first regularly scheduled council meeting in May, The tentative budget is
reviewed and tentatively adopied by the Council no later than the first meeting in May. The tentative budget is public
record and is available for inspection at the City Business Administration Department and the City Recorder’s Office
for at least ten days prior to adoption of the final budget. Notice of public hearing on adoption of the final budget is
published seven days prior to the public hearing. The public hearing on the tentatively adopted budget is held prior to
final adoption. Final adjustments are made to the tentative budget by the Council after the public hearing. The final
budget is adopted by ordinance before June 22™ and a copy of the budget certified by the Budget Officer is filed with
the State Auditor within thirty days of adoption.

In connection with budget adoption an annual tax ordinance establishing the tax rate is adopted before June 22™ and
the City is to certify the tax rate to the County Auditor before June 22,

Budgets for the general, special revenue, debt service and capital projects funds are adopted on a basis consistent with
generally accepted accounting principles (GAAP).

The above procedures are authorized by Utah Code Sections 10-6-109 through 10-6-1335.

Property Tax Calendar

Authorizing Statute

Duties to be Completed Statute Date
Lien date 59-2-103 171
59-2-1302
Taxing districts with June year end notify county commission of date,
time and place of public hearing 59-2-919 an
County treasurer to settle taxes charged and collected for previous year 59-2-1365 3731
Budget officer shall prepare and file with council a tentative budget 10-6-111 1¥ scheduled
council meeting
in May
County assessor delivers roll to county auditor 59-2-924 6/1
Tax commission reports value of Centrally Assessed Property to counties 59-2-802 6/1
County assessor delivers to county auditor statement showing aggregate
valuation of all taxable property 59-2-924 6/1
County auditor sends valuation, certified tax rate and levy work sheets to
each taxing district 59-2-924 o/1
Taxing district must adopt a proposed tax rate, certify the rate and levy, before
and submit to county auditor 59-2.912 6/22
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(11) Budgetary Accounting and Tax Calendar - Continued

Property Tax Calendar )
Authorizing Statute

Duties to be Completed Statute Date
County to set proposed tax rates 59-2-909 6/22
Taxing districts adopt tentative budgets and notify county of intent to

exceed certified tax rate 59-2-924(3) 6/22
County auditor to submit levy worksheets and supporting documentation

to tax commission 59-2913 6122
Copy of final budget to state auditor within 30 days of adoption 10-6-118 917
County treasurer to mail tax notice 59-2-1317 11/1
County auditor delivers assessment roll with affidavit to tax commission 59-2-326 11/1
Payment and delinquency date 59-2-1331 11/30
Delinquency list published ) 59-2-1332.5 12/31

(12) Riverdale Redevelopment Agency

The redevelopment agency (RDA) collected tax increments of $479,487 for the Riverdale road area, $345,053 for the
550 West area and $262,106 for the 1050 West area. There were no tax increments paid to any other taxing agency
and the RDA has no outstanding bonds or loans associated with the project areas. The RDA has entered into
agreements with certain developers that require continuing payments to those developers from the RDA through fiscal

year 2017.
The RDA expended funds in the following areas:
Development payments $ 341,179
Administrative cost 311,064
Debt service 127,376

(13) Contingent Iiabilities

Amounts received or receivable from grantor agencies are subject to audit and adjustment by those grantor agencies.
Any disallowed claims, including amounts already collected, may constitute a liability of the applicable funds. The
amount, if any, of expenditures which may be disallowed by the grantor cannot be determined at this time although the
government expects such amounts, if any, to be immaterial.

(14) Risk Management

Riverdale City is exposed to various risks of loss related to torts; theft of, damage to, and destruction of assets; errors
and omissions; injuries to employees; and natural disasters. These risks are covered by commercial insurance
purchased from independent third parties. Settled claims from these risks have not exceeded commercial insurance
coverage.
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RIVERDALE CITY
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June 30, 2011

Budgeting and Budgetary Control

As more fully explained in Note | of the Notes to Financial Statements, annual budgets are prepared and adopted
before June 22 for the fiscal year commencing the following July | in accordance with the Uniform Fiscal
Procedures Act for Utah Cities. State law requires budgeted revenues to equal budgeted expenditures, and legal
control is exercised at the department level. Once a budget has been adopted, it remains in effect until it has been
formally revised. Budgets for the general fund, special revenue, and capital projects funds are legally required and
are prepared and adopted on the modified accrual basis of accounting. Therefore, no reconciliation between
budgetary schedules and the GAAP statements is required.

The Budgetary Comparison schedules presented in this section of the report are for the City’s general fund and major
special revenue funds. Original budgets represent the revenue estimates and spending authority authorized by the
City Council prior to July 1. Final budgets represent the original budget amounts plus any amendments made to the
budget during the year by the City Council through formal resolution. Final budgets do not include unexpected
balances from the prior year because such balances automatically lapse to unreserved fund balance at the end of each
year.

-33-



Revenues

Taxes:
Current year property taxes
Delinquent prior years taxes
Fee in lieu
Sales tax
Transient room tax
Total taxes

Licenses and permits:
Business licenses
Building permits
Building plan/development fees
Animal licenses
Total licenses and permits

Intergovernmental:
Grants
Class "C" roads
Class "C" road interest
State liquor allotment
Total intergovernmental

Charges for services:
Ambulance fees
Recreation and user fees
Senior programs
Street repairs
Zoning and sub fees
Interfund services
Total charges for services

Fines and forfeitures

Other revenues:
Donations
Lease revenue
Interest earned
Miscellaneous
Sale of assets
Total other revenues

Total revenues

Expenditures

General government:
Legislative
Judicial
City administration
Business administration
Non-departmental
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RIVERDALE CITY
Schedule of Revenues, Expenditures, and Changes in Fund Balances - Budget and Actual
General Fund
Year Ended June 30, 2011

Budgeted Amounts Variance

Favorable
Qriginal Final Actual Unfavorable

$ 600,000 561,499 565,460 3,961
10,000 10,000 40,896 30,896
62,000 62,000 49,388 (12,612)
5,733,000 5,733,000 5,718,134 (14,866)
8.000 8,000 9.094 1,094
6.413.000 _6374499 _6,382.972 8.473
120,000 120,000 120,933 933
55,000 85,000 86,768 1,768
25,000 48,501 49,764 1,263
7.000 7.000 7.450 450
207.600 260,501 264915 4414
103,500 103,500 43,235 {60,265)
240,000 240,000 248,877 8,877
750 750 - (750)

17.000 17.000 18.161 1161
361,250 361,250 310273 (50.977)
160,000 160,000 160,717 717
74,500 74,500 70,865 (3,635)
34,000 34,000 36,073 2,073

500 500 2,396 1,896

500 500 3,200 2,700

36.000 36,000 36.000 -
305,500 305,500 309.251 3.751
566.000 566.000 511,268 (54.732)
1,600 1,000 800 (200)

10,000 10,000 11,626 1,626
10,000 10,000 3,172 {6,828)
25,500 25,500 17,621 (7,879)
10,000 10.000 3.575 (6.425)
56,500 56.500 36,794 (19.706)
7.909.250 _7.924.250 _7.815.473 (108.777)
116,235 116,235 88,918 27,317
526,320 526,320 508,683 17,637
368,741 368,741 332,905 35,836
559,098 559,098 526,077 33,021
9.648 9.648 9.648 -
1.580,042 1.580.042 1.466.231 113.811

Total general government
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RIVERDALE CITY

Schedule of Revenues, Expenditures, and Changes in Fund Balances - Budget and Actual - Continued

General Fund

Year Ended June 30, 2011
Budgeted Amounts Variance
. . Favorable
Expenditures - Continued Original Final Actual  (Unfavorable)
Public safety:
Police department 3 2,720,327 2,720,327 2,508,525 211,802
Fire department 1,297.968 1,297.968 1,208,271 89.697
Total public safety 4.018.295 4018295 3.716.796 301,499
Streets and public works 853.825 1,033.496 967,279 66,217
Parks and community services:
Parks department 345,934 360,934 313,330 47,604
Community services 577.386 577.386 552.822 24.564
Total parks and community services 923.320 __ 938.320 866.152 __ 72,168
Community development 299,061 299,061 266,159 32,902
Total expenditures 7.674,543 _7.869,214 _7,282.617 586,597
Excess (deficiency) of revenues over expenditures 234 707 55,036 _ 532856 _ 477820
Other financing sources (uses):
Operating transfers in - 124,000 - (124,000)
Operating transfers (out) (313,957) (313,957) (838,701) (524,744)
Use of fund balance 79,250 134921 - 134,921
Total other financing sources (uses) 234.707 55.036 838.701 783,665
Excess (deficiency) of revenues and other
finaneing sources over (under) expenditures
and other uses - - (305,845) (305,845)
Fund balance - beginning of year 1,662,531 _1.66253F _1.662531 _ -
Fund balance - end of year $_1.662531 _1.662.531 _1.356,686 305,845
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RIVERDALE CITY

Redevelopment Agency Special Revenue Fund

Year Ended June 30, 201 |

Schedule of Revenues, Expenditures, and Changes in Fund Balance - Budget and Actual

Budgeted Amounts Variance
Favorable
Qriginal Final Actual  (Unfavorable)
Revenues:
Property taxes $ 1,140,000 1,140,000 1,086,646 (53,354)
Rents 151,020 151,020 151,933 913
Interest 70.200 70.200 22,413 (47.787)
Total revenues 1,361,220 1,361.220 1.260.992 (100,228}
Expenditures:
Community development 1,276,204 1,334,788 652,243 682,545
Debt service:
Principal retirement 105,000 105,000 105,000 -
Interest and fiscal charges 55.000 55.000 22.376 32.624
Total expenditures 1.436,204 1,494 788 779619 715.169
Excess (deficiency) of revenues and
expenditures __ (14984 133.568 481.373 614,941
Other financing sources (uses):
Transfers in 20,000 20,000 - (20,000)
Transfers out (345,016)  (345,016)  (345,016) -
Use of fund balance 400.000 458.584 - 458.584
Total other financing sources (uses) 74984 133.568 (345.016) (478,584)
Excess (deficiency) of revenues and
other financing sources over (under)
expenditures and other uses - - 136,357 136,357
Fund balance - beginning of year 3009015 _3,009.015 _3.009,015 -
Fund balance - end of year $.3.009015 _3.009015 _3.145372 136.357
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Assets:
Cash
Machinery and equipment
Accumulated depreciation
Total assets

Liabilities:
Accounts payable
Total liabilities

Net assets:
Invested in capital assets
Unrestricted
Total net assets

RIVERDAILE CITY

Combining Statement of Net Assets
Internal Service Funds

June 30, 2011

Information Motor
Technology Pool
Fund Fund Total
$ 389486 1,240,920 1,630,406
290,426 3,074,608 3,365,034
(227,579 (1.768.630) (1.996.209
452,333 2.546.898 2.099.231
62,847 1,305,978 1,368,825
389.486 1,240,920 1,630,406
S_452333 254639% 299923
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RIVERDALE CITY

Combining Statement of Revenues, Expenses, and Changes in Net Assets

Operating revenues:
Charges for services
Miscellaneous revenue
Total operating revenues

Operating expenses:
Materials and supplies
Depreciation
Utilities
Total operating expenses
Operating income
Non-operating revenues:
Interest revenue
Gain on sale of assets
Total non-operating revenues
Operating transfers in
Change in net assets
Net assets - beginning of year

Net assets - end of year

Internal Service Funds

Year Ended June 30, 2011

Information Motor
Technology Pool
_Fund Fund Total
$ 36,876 331,284 368,160
31.872 4.008 35,880
... 58748 335,292 404.040
30,343 8,983 39,326
21,822 302,716 324,538
9090 6.148 15.238
61.255 317.847 379.102
7.493 17,445 24,938
1,985 6,048 8,033
- 44,715 44,715
1.985 50,763 52,748
9478 68,208 77,686
442,855 2.478.690 2.921.545
5_452333 2546898 2999231
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RIVERDALE CITY

Combining Statement of Cash Flows
Internal Service Funds

Year Ended June 30, 2011

Information Motor
Technology Pool
Fund Fund Total
Cash flows from operating activities:
Cash received from customers $ 36876 331,284 368,160
Cash received from other activities 31,872 4,008 35,880
Cash payments for goods and services (39.780) (15.131) (54.911)
Net cash provided by operating activities 28.968 320,161 349.129
Cash flows from investing activities:
Interest earned on cash deposits 1.985 6,048 8.033
Net cash provided by investing activities 1.985 6.048 8.033
Cash flows from non-capital financing activities:
Operating transfers in - - -
Net cash provided by non-capital financing activities - - -
Cash flows from capital and related financing activities:
Gain on sale of assets - 44,715 44,715
Cash payments for property and equipment purchases (49.463) {170,045) (219,508)
Net cash used in capital and related financing activities (45.463) (125.330) (174,793)
Net increase (decrease) in cash and cash equivalents (18,510) 200,879 182,369
Cash and cash equivalents - beginning of year 407.996 1.040,04¢ 1.448.037
Cash and cash equivalents - end of year $__380.486 1,240,920 1,630.406
Reconciliation of operating income (loss) to net cash
provided by operating activities:
Operating income $ 7493 17,445 24,938
Adjustments to reconcile operating income to net cash
provided by operating activities:
Depreciation 21,822 302,716 324,538
Change in assets and liabilities:
Decrease in accounts payable (347 - (347
Net cash provided by operating activities $___ 28,968 320.161 349.129
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A Professional Corparation

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING
AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT
OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH

GOVERNMENT AUDITING STANDARDS

Honorable Mayor and City Council
Riverdale City, Utah

We have audited the financial statements of the governmental activities, the business-type activities, each major fund
and the aggregate remaining fund information of Riverdale City as of and for the year ended June 30, 2011, which
collectively comprise Riverdale City's basic financial statements and have issued our report thereon dated September
20, 2011, We conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Govermment Auditing Standards. issued by the
Comptroller General of the United States.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered Riverdale City’s internal control over financial reporting as a
basis for designing our auditing procedures for the purpose of expressing our opinions on the financiai statements,
but not for the purpose of expressing an opinion on the effectiveness of Riverdale City's internal control over
financial reporting. Accordingly, we do not express an opinion on the effectiveness of Riverdale City's internal
control over financial reporting,

A deficiency in internal control exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct
misstatements on a timely basis. A marerial weakness is a deficiency, or a combination of deficiencies, in internal
control such that there is a reasonable possibility that a material misstatement of the entity’s financial statements will
not be prevented, or detected and corrected on a timely basis.

Our consideration of internal control over financial reporting was for the limited purpose described in the first
paragraph of this section and was not designed to identify all deficiencies in internal control over financial reporting
that might be deficiencies, significant deficiencies, or material weaknesses. We did not identify any deficiencies in
internal control over financial reporting that we consider to be material weaknesses, as defined above.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether Riverdale City’s financial statements are free of material
misstatemnent, we performed tests of its compliance with certain provisions of laws, regulations, contracts, and grant
agreements. noncompliance with which could have a direct and material effect on the determination of financial
statement amounts. However, providing an opinion on compliance with those provisions was not an objective of our
audit, and accordingly, we do not express such an opinion. The results of our tests disclosed no instances of
noncompliance or other matters that are required to be reported under Government Auditing Standards.

This report is intended solely for the information and use of management, the Mayor and City Council, others within

the entity, and federal and state funding agencies and is not intended to be and should not be used by anyone other
than these specified parties.

Ceant, Chuatinsen + (unbost_ P C.

September 20, 2011

298 24th Street, Suite 300 » Ogden, Utah 84401 « Telephone (801) 627-2060 FAX 627-2182
Member Division of CPA Firms, American Institute of Certified Public Accountants -40-
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INDEPENDENT AUDITORS® LEGAL COMPLIANCE REPORT

Honorable Mayor and City Council
Riverdale City, Utah

We have audited the general purpose financial statements of Riverdale City for the year ended Jure 30, 2011, and
have issued our report thereon dated September 20, 2011. Riverdale City received the following non-major grants
which are not required to be audited for specific compliance requirements: (However, these programs were subject to
test work as part of the audit of Riverdale City’s financial staternents.)

Fire and EMS Grants (Department of Health)
Police Grants {Department of Public Safety)

Our audit also included test work on Riverdale City’s compliance with those general compliance requirements
identified in the State of Utah Legal Compliance Audit Guide including:

Public Debt Justice Court

Cash Management B & C Road Funds

Purchasing Requirements Other General Issues

Budgetary Compliance Uniform Building Code Standards
Truth in Taxation and Property Tax Limitations Utah Retirement system Compliance
Liquor Law Enforcement Fund Balance Compliance

The management of Riverdale City is responsible for the City’s compliance with all compliance requirements
identified above. Our responsibility is to express an opinion on compliance with those requirements based on our
audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of America,
and Government Auditing Standards issued by the Comptroller General of the United States. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether material noncompliance
with the requirements referred to above occurred. An audit includes examining, on a test basis, evidence about the
City’s compliance with those requirements. We believe that our audit provides a reasonable basis for our opinion,
Our audit does not provide a legal determination on the City's compliance with these requirements.

The results of our audit procedures disclosed instances of noncompliance with the requirements referred to above,
which are outlined in the accompanying Schedule of Findings and Questioned Costs.

In our opinion, except for the instances of noncompliance mentioned above. Riverdale City complied, in all material
respects, with the general compliance requirements identified above for the year ended June 30, 2011.

Cramt, Chiilonsed. 4 Cuubnsar Bc..

September 20, 2011

208 24ih Street, Suite 300 » Ogden, Utah 84401 » Telephone (801) 627-2060 FAX 627-2182
Member Division of CPA Firms, American Institute of Certified Public Accountants 41-



RIVERDALE CITY
Schedule of Findings and Questioned Costs

For the Year Ended June 30, 2011

PROGRAM: JUSTICE COURT COMPLIANCE

FINDING:

QUESTIONED COSTS:
RECOMMENDATION:

CITY’'S REPLY:

The City did not remit the previous month’s fines to the State by the 10™ of the month
for one month during the year.

None

The City should comply with Code Section 51-4-2(4)(a} by remitting each month’s
fines to the State by the 10" of the following month,

We will more closely monitor the timing of these payments to the State of Utah and
will make every attempt to meet the deadline.

PROGRAM: B & C ROAD FUNDS

FINDING:

QUESTIONED COSTS:
RECOMMENDATION:

CITY'S REPLY:

Advertisements for bids on B & C Road projects were only published for two weeks
rather than for three consecutive weeks.

None

When any single part of a proposed road project exceeds $158,336, the City should
run advertisements for bids on that project for three consecutive weeks.

We will make sure that those involved with the process understand the requirements
and will make every attempt to comply.
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